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the procedures under § 201.6 (a) and (b) 
shall be applicable. 

(g) Effective date. The effective date 
of a new plan may not be earlier than 
the first day of the calendar quarter in 
which an approvable plan is submitted, 
and with respect to expenditures for as-
sistance under such plan, may not be 
earlier than the first day on which the 
plan is in operation on a statewide 
basis. The same applies with respect to 
plan amendments that provide addi-
tional assistance or services to persons 
eligible under the approved plan or 
that make new groups eligible for as-
sistance or services provided under the 
approved plan. For other plan amend-
ments the effective date shall be as 
specified in other sections of this chap-
ter. 

[35 FR 12180, July 29, 1970, as amended at 39 
FR 34542, Sept. 26, 1974; 42 FR 43977, Sept. 1, 
1977; 53 FR 36579, Sept. 21, 1988] 

§ 201.4 Administrative review of cer-
tain administrative decisions. 

Pursuant to section 1116 of the Act, 
any State dissatisfied with a deter-
mination of the Administrator pursu-
ant to § 201.3 (e) or (f) with respect to 
any plan or amendment may, within 60 
days after the date of receipt of notifi-
cation of such determination, file a pe-
tition with the Regional Adminis-
trator, asking the Administrator for 
reconsideration of the issue of whether 
such plan or amendment conforms to 
the requirements for approval under 
the Act and pertinent Federal require-
ments. Within 30 days after receipt of 
such a petition, the Administrator 
shall notify the State of the time and 
place at which the hearing for the pur-
pose of reconsidering such issue will be 
held. Such hearing shall be held not 
less than 30 days nor more than 60 days 
after the date notice of such hearing is 
furnished to the State, unless the Ad-
ministrator and the State agree in 
writing on another time. For hearing 
procedures, see part 213 of this chapter. 
A determination affirming, modifying, 
or reversing the Administrator’s origi-
nal decision will be made within 60 
days of the conclusion of the hearing. 
Action pursuant to an initial deter-
mination by the Administrator de-
scribed in such § 201.3 (e) or (f) that a 
plan or amendment is not approvable 

shall not be stayed pending the recon-
sideration, but in the event that the 
Administrator subsequently deter-
mines that his original decision was in-
correct he shall certify restitution 
forthwith in a lump sum of any funds 
incorrectly withheld or otherwise de-
nied. 

[35 FR 12180, July 29, 1970, as amended at 42 
FR 43977, Sept. 1, 1977; 53 FR 36579, Sept. 21, 
1988] 

§ 201.5 Grants. 
To States with approved plans, 

grants are made each quarter for ex-
penditures under the plan for assist-
ance, services, training and adminis-
tration. The determination as to the 
amount of a grant to be made to a 
State is based upon documents sub-
mitted by the State agency containing 
information required under the Act and 
such other pertinent facts, including 
title IV-A the appropriate Federal 
share of child support collections made 
by the State, as may be found nec-
essary. 

(a) Form and manner of submittal. (1) 
Time and place: The estimates for pub-
lic assistance grants for each quarterly 
period must be forwarded to the re-
gional office 45 days prior to the period 
of the estimate. They include a certifi-
cation of State funds available and a 
justification statement in support of 
the estimates. A statement of quar-
terly expenditures and any necessary 
supporting schedules must be for-
warded to the Department of Health 
and Human Services, Family Support 
Administration, not later than 30 days 
after the end of the quarter. 

(2) Description of forms: ‘‘State 
Agency Expenditure Projection—Quar-
terly Projection by Program’’ rep-
resents the State agency’s estimate of 
the total amount and the Federal share 
of expenditures for assistance, services, 
training, and administration to be 
made during the quarter for each of the 
public assistance programs under the 
Act. From these estimates the State 
and Federal shares of the total expend-
itures are computed. The State’s com-
puted share of total estimated expendi-
tures is the amount of State and local 
funds necessary for the quarter. The 
Federal share is the basis for the funds 
to be advanced for the quarter. The 
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State agency must also certify, on this 
form or otherwise, the amount of State 
funds (exclusive of any balance of ad-
vances received from the Federal Gov-
ernment) actually on hand and avail-
able for expenditure; this certification 
must be signed by the executive officer 
of the State agency submitting the es-
timate or a person officially designated 
by him, or by a fiscal officer of the 
State if required by State law or regu-
lation. (A form ‘‘Certificate of Avail-
ability of State Funds for Assistance 
and Administration during Quarter’’ is 
available for submitting this informa-
tion, but its use is optional.) If the 
amount of State funds (or State and 
local funds if localities participate in 
the program), shown as available for 
expenditures is not sufficient to cover 
the State’s proportionate share of the 
amount estimated to be expended, the 
certification must contain a statement 
showing the source from which the 
amount of the deficiency is expected to 
be derived and the time when this 
amount is expected to be made avail-
able. 

(3) The State agency must also sub-
mit a quarterly statement of expendi-
tures for each of the public assistance 
programs under the Act. This is an ac-
counting statement of the disposition 
of the Federal funds granted for past 
periods and provides the basis for mak-
ing the adjustments necessary when 
the State’s estimate for any prior quar-
ter was greater or less than the amount 
the State actually expended in that 
quarter. The statement of expenditures 
also shows the share of the Federal 
Government in any recoupment, from 
whatever source, including for title IV- 
A the appropriate share of child sup-
port collections made by the State, of 
expenditures claimed in a prior period, 
and also in expenditures not properly 
subject to Federal financial participa-
tion which are acknowledged by the 
State agency, including the share of 
the Federal Government for uncashed 
and cancelled checks as described at 45 
CFR 201.67 and replacement checks as 
described at 45 CFR 201.70 in this part, 
or which have been revealed in the 
course of an audit. 

(b) Review. The State’s estimates are 
analyzed by the regional office staff 
and are forwarded with recommenda-

tions as required to the central office. 
The central office reviews the State’s 
estimate, other relevant information, 
and any adjustments to be made for 
prior periods, and computes the grant. 

(c) Grant award. The grant award 
computation form shows, by program, 
the amount of the estimate for the en-
suing quarter, and the amounts by 
which the estimate is reduced or in-
creased because of over- or under-esti-
mate for the prior quarter and for 
other adjustments. This form is trans-
mitted to the State agency to draw the 
amount of the grant award, as needed, 
to meet the Federal share of disburse-
ments. The draw is through a commer-
cial bank and the Federal Reserve sys-
tem against a continuing letter of cred-
it certified to the Secretary of the 
Treasury in favor of the State payee. A 
copy of the grant award notice is sent 
to the State Central Information Re-
ception Agency in accord with section 
201 of the Intergovernmental Coopera-
tion Act of 1968. 

(d) Letter of credit payment system. The 
letter of credit system for payment of 
advances of Federal funds was estab-
lished pursuant to Treasury Depart-
ment regulations (Circular No. 1075), 
published in the FEDERAL REGISTER on 
July 11, 1967 (32 FR 10201). The HEW 
‘‘Instructions to Recipient Organiza-
tions for Use of Letter of Credit’’ was 
transmitted to all grantees by memo-
randum from the Assistant Secretary- 
Comptroller on January 15, 1968. 

(e) General administrative requirements. 
With the following exceptions, the pro-
visions of part 74 of this title, estab-
lishing uniform administrative require-
ments and cost principles, shall apply 
to all grants made to States under this 
part: 

45 CFR PART 74 

Subpart G—Matching and Cost Sharing. 
Subpart I—Financial Reporting Require-

ments. 

[35 FR 12180, July 29, 1970, as amended at 38 
FR 26320, Sept. 19, 1973; 46 FR 48003, Sept. 30, 
1981; 53 FR 24269, June 28, 1988; 53 FR 36579, 
Sept. 21, 1988] 
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